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INTRODUCTION
• Apellis Pharmaceuticals’ APL-2 inhibits Complement factor C3.

• APL-2 successfully completed a pivotal study in paroxysmal nocturnal

hemoglobinuria (PNH) called PEGASUS.

• PNH patients typically get good results with Alexion’s C5 inhibitors

(Soliris and Ultomiris), but a small percentage do not.

• PEGASUS studied APL-2 in those patients.

• We were long APLS shares because we thought they had good clinical

data in the subset of PNH patients mentioned above.

We now believe the late stage clinical data that Novartis just previewed in an 

abstract for the upcoming EBMT conference renders Apellis’ lead program 

dead on arrival commercially. 
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https://apellis.com/
https://apellis.com/our-science/our-pipeline/
https://www.professionalabstracts.com/ebmt2020/iPlanner/#/presentation/4950
https://www.ebmt.org/annual-meeting


BACKGROUND
• Both Apellis’ APL-2 and Novartis’ LPN023 target the complement

system. Though APL-2 targets C3 and LPN023 targets Factor B, both

are effective alternative pathway inhibitors:

APL-2 target

LPN023 target
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HEAD TO HEAD COMPARISON

In patients with PNH who 

respond poorly to C5 inhibitors…
APL-2 LNP023

Blocks intravascular hemolysis (IVH)

Blocks extravascular hemolysis (EVH)

Increases lactate dehydrogenase (LDH)

Increases hemoglobin (Hb)

Safe and well tolerated

Easily administered

Novartis’ LNP023 is an ORAL DRUG while Apellis’ APL-2

is a twice weekly infusion that can take an hour. 4



NOT YOUR ORDINARY 
‘SUBCUTANEOUS DELIVERY’

• Very little has been publicly disclosed about Apellis’ APL-2 delivery but here is

what we believe to be true:

• The drug is delivered via a twice-weekly infusion that can take as long as an

hour.

• The device we believe is used to administer APL-2 does not look like fun to us:

Needle with butterflySyringe
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SUMMARY
• Novartis’ previewed very exciting data for their LNP023 in patients with PNH

who respond poorly to Alexion’s C5 inhibitors.

• Novartis management is very excited about this drug and rapidly

progressing it to the market (Q2:20 earnings call):

• Additional clinical data will on the Novartis’ oral LNP023 will be presented at next

month’s EBMT conference. We expect it to be incrementally positive.

• All other things being equal, we think 100% of patients will prefer Novartis’

oral drug over Apellis’ twice weekly (clunky) infusion.

• We think the Apellis drug, although effective, is dead on arrival commercially.

We believe that APLS shares are highly overvalued at current prices

given competitive pressures from Novartis. We no longer own APLS.
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https://www.professionalabstracts.com/ebmt2020/iPlanner/#/presentation/4950
https://www.ebmt.org/annual-meeting


LNP023 ABSTRACT HIGHLIGHTS
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https://www.professionalabstracts.com/ebmt2020/iPlanner/#/presentation/4950

